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There were no changes to our assessment reported in the audit plan. We carried out the following 

audit procedures:

• evaluated your accounting policy for recognition of income for appropriateness and compliance 

with LG Code of Practice;

• updated our understanding of your system for accounting for income and evaluated the design of 

the associated controls;

• reviewed and sample tested income to supporting evidence corroborating the occurrence of the 

service/good delivered and the accuracy of the amount recognised; and

• evaluated and challenged significant estimates and the judgments made by management in the 

recognition of income.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not identified any 

further issues in respect of revenue recognition.

There were no changes to our assessment reported in the audit plan. We carried out the following 

audit procedures:

• evaluated your accounting policy for recognition of expenditure for appropriateness and 

compliance with LG Code of Practice;

• updated our understanding of your system for accounting for expenditure and evaluated the 

design of the associated controls;

• reviewed and sample tested expenditure to supporting evidence corroborating the occurrence of 

the service/good obtained and the accuracy of the amount recognised; and

• evaluated and challenged significant estimates and the judgments made by management in the 

recognition of expenditure.

Subject to satisfactory resolution of matters identified on page 3, our audit work has not identified any 

further issues in respect of revenue recognition.
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Other land and buildings comprises 

specialised assets such as schools and 

libraries, which are required to be valued 

at depreciated replacement cost (DRC) 

at year end, reflecting the cost of a 

modern equivalent asset necessary to 

deliver the same service provision. The 

remainder of other land and buildings are 

not specialised in nature and are required 

to be valued at existing use in value 

(EUV) at year end. 

The Council engaged a new valuer 

Bruton Knowles (previously Montagu 

Evans) to complete the valuation of 

properties as at 31 March 2021. All 

assets were revalued at this date. The 

Council intends to revalue the land and 

buildings on a three yearly cyclical basis. 

Management carry out some assessment 

of their assets for any impairments; no 

material impairments were noted. 

The total year end valuation of Other land 

and buildings was £366.6m a net 

increase of £1.4m from 2019/20 

(£365.2m).

• We carried out detailed risk assessment processes to understand the methods, assumptions 

and data which is used to produce this estimate. We assessed these to be appropriate.

• We assessed management’s valuer to be competent, capable and objective; 

• The overall valuation method remains consistent with the prior year;

• We reviewed the completeness and accuracy of the underlying information provided to the 

valuer used to determine the estimation. We have so far not identified any significant 

discrepancies; 

• We engaged our own valuation expert, to provide us with additional assurance on the valuation 

methodology and approach and the resulting assumptions for the land and buildings revalued in 

2020/21. This work is in progress and could raise additional queries/challenge around the 

valuation. This work to date has not identified any issues. We anticipate receiving the 

report from our auditor’s expert on 17 September 2021;

• We considered and reviewed the engagement with the new valuer, including the Council’s 

instructions to the valuer for the valuation and information which was communicated from the 

Council to enable the valuation; 

• We carried out sample testing to validate sources of information used in producing the estimate;

• We carried out detailed testing of the valuation of any assets which had changed value 

significantly year on year, or which were significantly different from our expectation of the 

valuation as guided by indices provided by our own expert; 

• Where the basis or method of valuing specific assets had changed year on year (with the 

change in valuer) we carried out specific and testing to gain assurance that any change was 

reasonable;

• We confirmed consistency of the estimate and the reasonableness of  changes against data 

produced by our own expert valuers;  

• All land and building assets were revalued in 2020/21 so there was not a risk of assets being 

materially misstated due to not being revalued to the current year end date;

• We agreed the valuation report to the fixed asset register and the statement of accounts; 

Subject to satisfactory resolution of matters identified on page 3, we are satisfied that the key 

estimates and judgements underlying the revaluation estimate for land and building is reasonable. 
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Net pension 

liability –

£559.4m

The Authority recognises and 

discloses the retirement benefit 

obligation in accordance with 

the measurement and 

presentational requirement of 

IAS 19 ‘Employee Benefits’. 

The Council’s net pension 

liability at 31 March 2021 is 

£559.4m (2019 £416.9m) 

comprising the Council's share 

of the East Sussex Pension 

Fund assets and liabilities. The 

Council has engaged a new 

actuarial valuation expert for 

the 2020/21 year; Barnett 

Waddingham (previously 

Hymans Robertson) to provide 

actuarial valuations estimate of 

the Council’s asset and 

liabilities derived from this 

scheme. A full valuation is 

required every three years. 

The latest full actuarial 

valuation was completed in 

2019. A roll forward approach 

is used in intervening periods, 

which utilises key assumptions 

such as life expectancy, 

discount rates, salary growth 

and investment return. Given 

the significant value of the net 

pension fund liability, small 

changes in assumptions can 

result in significant valuation 

movements. There has been a 

£89m net actuarial loss during 

2020/21 (2019/20: £144m 

gain).

• We assessed management’s actuarial expert and concluded they are clearly competent, capable and objective in producing 

the estimate;

• We carried out analytical procedures to conclude on whether the Council’s share of LGPS pension assets and liabilities was 

reasonable. We concluded the Council’s share of assets and liabilities was analytically in line with our expectations;

• We engaged an auditor’s actuary expert to challenge the reasonableness of the estimation method used and the approach 

taken by the actuary to verity the completeness and accuracy of information used. We were satisfied that the actuary was 

provided with complete and accurate information about the workforce, and that the method applied was reasonable;

• The auditors’ expert provided us with indicative ranges for assumptions by which we have assessed the assumptions made 

by management’s expert. As set out below all assumptions were within the expected range and were therefore considered 

reasonable:

•

•

•

•

•

•









Assumption Actuary Value PwC range Assessment

Discount rate 1.95% 1.95-2.05%


Pension increase rate 2.85% 2.8-2.85%


Salary growth 2.85% 3.85% Work ongoing

Life expectancy – Males currently aged 45 / 65 21.1 years TBC
Work ongoing

Life expectancy – Females currently aged 45 / 65 23.7 TBC
Work ongoing
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Minimum Revenue Provision -

£7m
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We requested from management permission to send confirmation requests in respect of your bank, investments 

and loans balances. This permission was granted for all institutions and the requests were sent. All of these 

requests were returned with positive confirmation/
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• does not comply with disclosure requirements set out in CIPFA/SOLACE 

guidance or is misleading or inconsistent with the information of which we are aware from our audit,

•

•
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Specified 

procedures for 

Whole of 

Government 

Accounts 
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Transparency report 2020 
(grantthornton.co.uk)

https://www.grantthornton.co.uk/globalassets/1.-member-firms/united-kingdom/pdf/annual-reports/transparency-report-2020.pdf
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Certification of Teachers 

Pension Return 

£7,000 Self-Interest (because 

this is a recurring fee)

Self review (because GT 

provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  

for this work is £7,000 in comparison to the total fee for the audit of £110,850 and in particular relative to Grant 

Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 

factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, 

materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council 

has informed management who will decide whether to amend returns for our findings and agree the accuracy of 

our reports on grants.

It should be noted that the fee anticipated and included in the draft accounts was £5,000. We have recently 

revisited this fee and we have proposed a slight increase to £7,000. This fee increase was due to challenges 

encountered in finalising this work in the 2018/19 year which required additional staff time not factored into the 

fee proposal. 

Report on Certificate of 

Expenditure on Strategic 

School Improvement Fund 

£5,000 Self-Interest (because 

this is a recurring fee)

Self review (because GT 

provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  

for this work is £5,000 in comparison to the total fee for the audit of £110,850 and in particular relative to Grant 

Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 

factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat , the timing of certification work is done after the audit has completed, 

materiality of the amounts involved to our opinion and unlikelihood of material errors arising and the Council 

has informed management who will decide whether to amend returns for our findings and agree the accuracy of 

our reports on grants.

It should be noted that this work was requested and agreed in October 2020 after accounts preparation and 

audit procedure. The work was not known about or anticipated as at the year end and as such was not accrued 

as a fee into the 2019/20 year. This amount is trivial within the accounts materiality, and as such we have not 

considered this to be a reportable error. 
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✓ Prompt updating of the leases register

During our lease testing we identified a lease which 

was on the lease register and therefore part of the 

accounts disclosure of lease commitments, which 

was in fact no longer an ongoing lease commitment 

for the Council. 

There were £3.6m of forward commitments 

disclosed relating to this lease. On discussion with 

management the accounts disclosure was updated 

to correct the error. There is a risk that if the lease 

register is not correctly and promptly updated that 

the financial information that feeds into the 

accounts and forecasting processes for the Council 

could be inaccurate and as observed for the 

2019/20 accounts this could lead to misstatement 

of disclosures in the accounts. 

In this case the misstatement was not material, but 

this type of error could potentially cause a material 

misstatement.

✓
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Operating expenditure

We identified items in our sample testing a credit entry included in operating expenditure 

which should have been classified as revenues. Note that this error represented one item 

of £16,311 out of a larger sample tested where we found no further errors. 

Where we encounter such errors we are required to extrapolate these to estimate the 

maximum potential error in the overall population in order to gain comfort that the overall 

error rate indicated from our sample could not materially misstate the accounts.

We were able to isolate and extrapolate this error to estimate the overall potential impact 

of the error and demonstrate this would not be material, and this has recorded as an 

extrapolated unadjusted misstatement. This extrapolated amount is not indicative of 

actual misstatement/error in the population and is an estimate only, and we would not 

request or recommend the Council adjust for this amount.

DR Operating Expenditure 

5,153k

CR Other Revenues 

(5,153k)

Nil Nil The difference is 

not material

Other Debtors

In our sample testing of other debtors we found one item of £420,360 which we 

concluded had not been accounted for correctly as a debtor. This was an insurance case 

debtor which due to the terms of the insurance was not in fact covered, and would 

therefore need to be covered internally. 

As above, where we encounter such errors we are required to extrapolate these to 

estimate the maximum potential error in the overall population. We completed this and 

we were able to gain comfort that the overall error rate indicated from our sample could 

not materially misstate the accounts. This extrapolated amount is not indicative of actual 

misstatement/error in the population and is an estimate only, and we would not request 

or recommend the Council adjust for this amount.

DR Fees and charges 

4,023k

CR Other Debtors 

(4,023k)

4,023k The difference is 

not material

4,023 (4,023k) 4,023k
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Certification of Teachers Pension Return 

Report on Certificate of Expenditure on Strategic School Improvement 

Fund 
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Increase in respect of additional work on Value for Money under new NAO Code 

Impact of new auditing standards 

.
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